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PRODUCTION COSTS IN RUMANIAN INDUSTRY 


STAT 


Probleme Sconomice . 
Bucharest, Oct 1954 


S. Zeigher 


1953 T t£ 5 Rumanlan industry ln 

acd 1955, production cost* vlli dw (l tel ‘ As J production Increases Id 195k 
over-all production costs'dropped fro= 195 ° t0 1952 ’ 

fuel, and cover. ^For^x^le 0 ^*^^? Sh^Pi* t0 conserve rav materials, 

kilograms of sole leath^Tduri'nf ^ ? h £ 6 PlBnt ln saved 2,200 

vides leather sufficient for the soles *0! ^oOcTnal ° f e^ 5 *!’ 11116 anount pro - 
and also an additional 91.5 square meters of leath* ° f . Bhoes al)ove the Plan 

pairs of shoes. Ey saving rav materia" hV w'il.T v f0r 7 ’°°° 
110,000 lei. iSj Xhe 0 H 01 pp &nt vas able to save 

mater“"th e ^ costs is to replace vital rav 

stance, ty replacing imported kaolin' with "dLesM substitutes - ? °r in- 
electrical equipment plant saved 106 000 lei in^h ltaollD » tiie Electroceramica 
larly, by substituting Drescure r n^Z / , ' qUBrter W*. Sini . 

made of "pertinax" and used the frodurtinn f e ! b °! for those f °™erly 

tere electrical equipment plant save’dlo^ 

For example, th^Clecent^cttvald" Plant *,? f StS iS t0 use scrap materials, 
shop to produce blades for lntv, ,, used scraps from its milling machine 
Plants, however d G ^ EBVing l8 A 50 lei. Many other 

Seaanatoarea a g r ; i ™u 1 :: a re q 1 u^ t^!:rd\:c f a^^ S r P - lD 1953 ’ th * 
oaterials, whereas in 1952 n'disVa^r 1?^ 2,14 percent of its raw 
tributed to a rise of 

,=st improved "cLIl^aT ^etlod^Tfmh 0 ^ ?° aPP * the ^est and 
Of rejects. In 1 953 , fnterpri*ef under Ul r ““ S to reduce the numbers 

increased its rejects^ SLSTgS 

consumption “ofp^or^d 5 £ e f e4 ; ,clns Production costs are reduction in the 
unauthcriced°factory Senses,' IT - redu '«°" ° P 

plant in Satu Mere, are nain-ainfm, ♦ ‘ S plants > such as the Unio 

While other plants soend most of their r," 8 -* employees on its payroll, 

Bucharest slaughterhouse, which was fined^iriQ f~ e f ' Go ? d exa “P les are the 
Plant, fined = 20,000 lei- a^d thf?^ f? ’ 109,000 lei; the Filin ° n Sirbu 
ploatari si Transport!"’ ?;>wto^J^? P ' Pr i"”S 1J * F °«striere de Ex- 
tation! plant in Toplita’ fined 837,000 lei!" ° r Exploita ti°° and Transpor- 

aaterial^^uel^'and^power-^and^reduction^f 6 ? P t r0duction cethoda i savings of 
to a reduction in product costs Cort level! Kali 1 aaat ribute 
of naustry to another as is shown in the Wing 
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Cost Factors 

Coal 

Industry 

Metals 

Industry 

Light 

Industry 

Food 

Industry 

Raw materials and 
equipment 

23.6 

62.5 

73.0 

01.6 

Fuel and power 

10.9 

6.0 

3.1 

2.9 

Salaries and bonuses 

41.6 

17.4 

14.2 

7.3 

Ammorti 2 ations 

15.9 

7.3 

4.2 

3.2 

Other expenses 

8.0 

6.8 

5.5 

5.0 


100. 0 

100.0 

100.0 

100.0 


STAT 

Id 


s ® en from the a^ove, the cost of materials and equipment in the coal 
industry is much lower than that of salaries. On the other hand, the cost of 
equipment in light industry is much higher than the combined 
total of all other expenses of that industry. In view of such evidence pri- 

^tUute P the Lr USt t bS T thG reductlon of tho5e expense items which con 

stitute the largest portion of the production costs in any industry. 

C0St reduction ' emphasis must also be placed on a 
reduction of the remaining expense items in each industry. 
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